Chapter 70 and Net School

Spending Hanson Public Schools
FY24 Preliminary Numbers

JUNE 2023



Project Scope

The Town of Hanson (Town) is part of the Whitman Hanson Regional School
District.

The regional agreement was recently amended changing the regional
assessment methodology from the alternate to the statutory method.

Hanson’s foundation enrollment represents 39% of the region; Whitman 61%.
Its minimum required local contribution is 46% of the region; Whitman’s 54%.

Hanson’s local target share is 63%; Whitman’s 49%. Both communities’ local
contributions are based on their wealth factors.



Project Scope

The Town would like to understand the basics of the Chapter 70 and Net School
Spending numbers and has requested that | present the FY24 preliminary
Chapter 70 and Net School Spending numbers for the Board of Selectmen.

This presentation will explain such topics as Chapter 70 distributions, town
target, preliminary, and required local and district contributions, target shares,
municipal revenue growth factor and other concepts and will provide the Town
with a Chapter 70 baseline.
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Goal of the Chapter 70

formula

To ensure that every district has sufficient resources to meet its
foundation budget spending level, through an equitable combination of
local property taxes and state aid.




Big Picture

_IRequired Net School Spending = Local Contribution + Ch
70 Aid

!Required Net School Spending > = Foundation Budget

1A District can spend as much as it wants on education; the
state calculates a minimum local required contribution
based on wealth



31g Picture

The following chart shows Whitman Hanson’s
Chapter 70 trends from FY93 through FY23, FY23 as
budgeted

Foundation Enrollment

Foundation budget

Chapter 70 aid

Local contribution

Required and actual net school spending

Statewide, actual net school spending exceeded
required net school spending by about 24% for FY23



FY24 House 1 Chapter 70 continues implementation of
the Student Opportunity Act (the Act)

Preliminary FY24 Chapter 70 is $6,584,595,911, a $586 million
increase (9.8%) over FY23

The Act establishes new, higher foundation budget rates in 5 areas:
- Benefits and fixed charges
= Guidance and psychological services
- Special education out-of-district tuition
English learners

Low-income students

House 1 includes rate changes above inflation toward the goal rates
in these 5 areas and closes an additional 1/6t" of the gap

FY24 will be the third year of implementation of the Act



House 1 sets the low-income threshold at 185% of the
federal poverty level in accordance with the Act

The Act restores the definition of low-income enrollment used prior to FY17, based on 185% of the
federal poverty level, up from the 133% threshold used for the economically disadvantaged match
from FY17 to FY22

Statewide low-income enrollment for FY24 is 421,314, compared to 407,501 for FY23

Starting in FY23, the Department has designated a student enrolled on October 1st as low income
if the student is:

Identified as participating in state public assistance programs, including the Supplemental
Nutrition Assistance Program, Transitional Aid to Families with Dependent Children, MassHealth,
and foster care; or

Verified as low income through a supplemental data collection process; or

Reported as homeless through the McKinney-Vento Homeless Education Assistance program
application



The Act also increases the assumed in-district special education
enrollment percentages

The Act increases the rate for vocational students from 4.75% to 5% and
from 3.75% to 4% for non-vocational students

Proposed rate increases for FY24 close an additional 1/6t" of the gaps,
so the factors used for FY24 are 4.90% and 3.90%, respectively



On top of the targeted rate increases, all foundation budget
categories have been adjusted upward to account for inflation

An employee benefits inflation rate is applied to the employee benefits
and fixed charges category

Based on the enrollment-weighted, three-year average premium increase for
all GIC plans

> For FY24 the increase is 5.16%

An inflation increase of 4.50% has been applied to all other foundation
budget rates, based on the U.S. Department of Commerce’s state and
local government price deflator and capped at the 4.50% maximum set
in the Act



The Act also adds a new minimum aid adjustment to the
formula

This provision provides hold harmless aid to operating districts
that otherwise would have lost aid due to the new foundation
budget factors

> Determines the aid that these districts would have received if foundation
budget rates were only increased by inflation

If this amount is higher than the revised formula amount, districts get the
higher amount



State Totals
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State Totals

(000 State Total .
i W _IThe foundation
Requirement Requirement -
Chapter 70 Aid Required Net fOrmUIa COﬂSIStS Of
Reflects School Spending f d H
Foundation Foundation Required Local - Pengities, where Aid +Locol Required NSS the Oun at|0n
Enroliment % Chy Budget %Chg  Contrbution  opplicable % Chg  Contribution  Includes Carryover % Chy Actual NS % Chy
S s 15 ol e : budget, local
Y08 9580 0% 806096436  AS% 40077053 3TBIIIT 6% STBMSIOL 878682766 3% 997201 8% 7
r r - -
FY09 A4 6% BRI 4B% 5110365426 3536496068 1% 00886148 8657506403 O8% 1006245633 08% b
F¥10 w0985 0% GOSBSSIAT 1% S0I06061 389565 04% 91966 5132309041 55% 10398293771 33% Contrl Ut|0n5,
| nv i . o . d
Rl B AN SHLNI LS SIN6 SEDEAS 05% 915315681 5172639502 0 10BN 184 Chapter 70 State ai
7] WA 0% 91OM0SE  22% 5413602068 39000873  36%  QM4105361 9420891979 1R 10875058087 28% .
P W 03 ST 3B SSIBSY ATOETEY 4% OMUBMEL  STOBIN 38K LL2BIMGR 3% and requu"ed and
Py 8083 0% OTUUSES 6% STBATSIO 4300755418 31% 1009351 10080115924 1% 1701568080 3%
P15 083 0% 960U L6% SSUTGISNT AWML 3% 1027954189 105544465 L% I3 3% aCtuaI net SChOOl
FY16 W0 0% 000177 23%  SOB909009 ASUAGIS  25% 104541008 10487749773 1% LEBIBLET  3T% d
17 00103 -02% 10128238363  04% SO6165567 4G68T93N  26% 105350628 10570003672 8% 1BOATTE  34% Spen in g
Y18 G133 0% 1039173803  25% 6MGII6T86 AMSSSISE  26% 1079256194 107963348 2% BSR6ET Al%
Fi19 Q1411 00% 10777588551 3% 66802886 AJ06614766 3% 1LIBASTED 158956055 10" 0086237 3% .
A0 o6 0 1IDUSD 5% SSIBET SUSEM0M ST LML ISSSHMI 4 USSR 4% DThe state Wlde
r r
A1 938085 02% 162653095  24% 605321560 52330307 L% 11988g6AE 12029313514 1% 15152860897 3% f I
Az WIS  33% 196250 6%  RUATIET SS0NNNET A% 1R0MIIM 1235394918 17 BA98I8 A avera ge o aCtua

FYZZ/FYOS ~42,074' -4.4% 3,520,129,356' 419% 1,829,968,283 1,777,616,340' .7%  3,607,584,623 3,626,712,152' 415% 5840908217 585% NSS eXC ee ding RNS S
is 28% for FY22 as
budgeted




Chapter 70 Key Terms

_!A foundation budget is calculated for each school district, representing the minimum spending level
needed to provide an adequate education. The foundation budget is adjusted each year to reflect
changes in the district's enrollment; changes in student demographics (grade levels; low income status;
English language proficiency); inflation; and geographical differences in wage levels. The foundation
budget is substantially based on foundation enrollment which are resident students that live in the
district and attend a public school.

A local contribution represents the amount of local appropriations required to meet net school
spending. This is a town-wide calculation, one each for the three member towns.

1A local district contribution is the amount of the town-wide calculation, allocated to each of the
regional districts to which each town belongs.

_IChapter 70 Aid represents the amount of state aid to finance the state share of the foundation
budget. Chapter 70 aid is generally composed of Foundation Aid and/or Minimum Aid.

LINet School Spending is the sum of the Chapter 70 aid distribution amount and the local required
district contribution and must be equal to or greater than the foundation budget. Preliminary NSS
numbersdare issued by DESE in January. Final NSS numbers are issued after the state budget is
approved.

_IStudent Opportunities Act {SOA) the bill implements the major recommendations of the Foundation
Budget Review Commission (FBRC), incorporates other enhancements to the Commonwealth's school
funding framework, and codifies the formula changes that have previously been implemented through
annual provisions in the state budget.



here are three primary steps in
determining each district’s
Chapter 70 aid

& & 3 R - B

Determine an
equitable local
contribution

Define and calculate a
foundation budget for requirement. how Calculate state aid,
each district, given the mucf?of the fou’ndation providing necessary
specific grades, funds to reach
budget that should be .
programs, and foundation or

demographic paid for b’y each city mandated minimum aid
and town’s property

characteristics of its increases
students tax, based upon the
relative wealth of the
‘ | municipality
\_ J \_ J \ /

Local Contribution + State Aid = a district’s net school spending (NSS) requirement
This is the minimum amount that a district must spend to comply with state law

Chapter 70 is a municipal based formula. The State calculates Hanson and Whitman'’s
numbers first which then forms the Whitman Hanson Region.




Hanson Foundation Budget

123 Hanson
Base Foundation Components Incrementa Costs Above the Base
r v r v v ’ r r ' " v
1 ! 3 4 5 6 li 8 9 1 1 1 3 it}
----- Kindergarten +« Junior/ High Special i Specialtd ~ Englshleamers  English leamers  English leamers
Prescho)  HathDay  FullDay  Elementary  Middle  School  Votatiomal  In-Distrit  Tuitioned-Out Pk:S 2] High School/Voe  Lowincome T0TAL

Foundation Enrollment 0 0 0 0 0 0 5 0 0 0 ] 0 5
1 Administration 0 0 0 0 0 0 R3K] 0 0 i 0 0 L3
¥ Instructional Leadership 0 ¢ 0 0 [ 0 33% 0 0 0 0 0 3958
3 Classraom & Spacialst Teachers 0 0 0 0 0 0 4035 0 0 0 0 0 4035
4 ther Teaching Services 0 0 0 0 0 0 1807 0 0 0 0 0 2807
5 Professional Development 0 0 0 0 0 0 16 0 0 0 0 0 161

r v v ’ ’ r ’ 1 r ’ r r

6 Instructional Materiaks, Equipment & Technal 0 0 0 0 0 0 T8 0 0 0 0 0 748
7 Guidance & Poychological Senvices 0 0 0 0 0 0 1% 0 0 0 0 0 120
8 Pupil Services 0 0 0 0 0 0 19% 0 0 b 0 0 198
9 Operations & Maintenance 0 0 0 0 i 0 10014 0 0 0 0 0 10014
10 Employee Beneffs/Fived Charges* 0 0 0 0 0 0 9175 0 0 D 0 0 9175
11 Special Education Tuition® 0 0 0 0 0 0 0 0 0 1] 0 0 0
12 Totel 0 0 0 0 ] 0 BA54 0 0 ] 0 0 82,454
13 Wage Adjustment Factor 100% Foundation Budget per Pupil 16,491 |

“The wage adjustment Factoris applied to underlying ates in al functions except instructional equipment, benefits and special education tuition.
1 Lowincome percentage 100% |Eng|ish leamner foundation budget as % tatal foundation budget 0.0%
15 Low-income group i Low-income foundation budget as % totat foundation budget 0.0%

_!Each district has a
foundation budget, a
target to spend, to be
funded by local
contributions and Ch
70 aid.

It is driven primarily
by foundation
enrollment and
inflation.

_JHanson sends its
students to WH, thus

there is no foundation

budget for Hanson,
except for its
vocational students.

18



Determining each municipality’s target local share starts with the local share of
statewide foundation

. . Determine target local share Statewide, determine percentages that yield
Calculate statewide foundation budget of statewide foundation ¥ from property and ¥ from income
(i T - A
41% State aid
$5.285B
Statewide foundation N . ~ — — -
budget a8 N\ Income effort l
$12.8908B N 1.5242%
— N ' $3.8038
\ 59% Local contribution \\.» L';-_ e gl =
| N $7.6058 5 sy, ' Property effort
S / 0.3624%
| ' $3.8038
\ j L P - J

Property and income percentages are applied uniformly across all cities and
towns to determine the combined effort yield from property and income.




An individual municipality’s target local share is based on its local
property value, income, and foundation budget

The sum of a municipality’s local property and income effort equals
its Combined Effort Yield (CEY)

2019 aggregate

income X 2020 EQV X

Statewide Statewide

Property %
[}
"1“:;’2“2;,; 0.3624%

Target Local Share = CEY/Foundation budget (calculated at the
city/town level)

> Capped at 82.5% of foundation (168 municipalities or 48% are capped)

2

0




Next the formula calculates each municipality’s preliminary local contribution (PLC) and makes

adjustments relative to target to determine the required local contribution (RLC)

Preliminary contribution -
contribution

If the PLC as a % of
foundation > target

Increase last year’s
required local
contribution by the

MRGF
Municipal Revenue Growth Factors If the PLC as a % of
(MRGF) are calculated annually by the foundation< target

Department of Revenue. MRGFs quantify

the most recent annual % change in each
municipality’s local revenues, such as the
annual increase in the Proposition 2%
levy limit, that should be available for
schools

Required

\

Reduce PLC by 100%
of the gap

ey

-

L.

—
If the difference is <
than 2.5%, the PLC s

the new requirement
S

'

L

~

If the difference is
between 2.5% and
7.5%, add 1% to PLC

S

s

~

If the differenceis >
7.5%, add 2% to PLC

21



Hanson Local Contribution Target

123 Hanson

Effort Goal
1) 2022 equalized valuation
2) Uniform property percentage
3) Local effort from property wealth
4) 2020 income
5) Uniform income percentage
6) Local effort from income

7) Combined effort yield (3 + 6)

8) FY24 Foundation Budget
9) Maximum local contribution (82.5% * 8)

10) Target local contribution (lesser of 7 or 9)

11) Target local share (10 as % of 8)
12) Target aid share (100% minus 11)

1,705,096,200
0.2534%
6,025,243

450,387,000
1.5329%
6,904,180

12,929,423

20,447,146
16,868,896

12,925,423

63.23%
36.77%

_lEach district must

fund its local
contribution as
determined by the
State based on ability
to pay.

_JHanson’ local

contribution is based
on its wealth factors.

[Its local contribution

target is $12,929,423.

LlIts local target share is

63.23%.




Hanson Increments Toward Target

[lLocal contributions are
calculated starting with last
year’s local contribution
increased by its municipal

ii3 Hanson

FY24 Increments Toward Goal

13) FY23 required local contribution 11,135,828

14) Municipal revenue growth factor (DOR) 3.79% revenue growth factor

15) HREF! 11,557,876 (MRGF).

16) Preliminary contribution pct of foundation (15 / 8) 56.53%

[IHanson is below its target

If preliminary contribution is above the target share: by 6.7%

17) Excess local effort (15 - 10) e 0 '

18) 100% reduction toward target (17 x 100%) 0 . o

19) FY24 Required Local Contribution (15-18) 0 E_IThUSr Hanson_lncurs_a 1%

20) Contribution as percentage of foundation (19 / 8) 0.00% increment adding to its

contribution.
If preliminary contribution is below the target share:

21) Shortfall from target local share (10 - 15) 1,371,547 CJAfter the increment,
22) Shortfall percentage (11 - 16) 6.70% Hanson is 51.2 m below its
23) Added increment toward target (13 x 1% or 2%)* 111,358
*19% if shortfall is between 2.5% and 7.5%; 2% if shortfall > 7.5% effort.
24} Special increment toward 82.5% target** 0
" **jf combined effort yield > 175% foundation Jits FY23 required local
Combined effort yield as % of foundation contribution is $11,669,234

25) Shortfall from target after adding increments (10 - 15 - 23 - 24) 1,260,189
26) FY24 Required Local Contribution {15+23+24) 11,669,234

~27) Contribution as percentage of foundation (2767/783 - 57.07%




Local Contribution Apportionment to

Districts to which Hanson Belongs

B Whitman

123 Hanson Hanson Hanson

Prior Year Data [for comparison purposes)

1 FY23 foundation enrollment 3 1,35
2 FY23 foundation budget 709 1681133
3 Each district's share of municipality's combined FY23 foundation 0.26% 91.07%
4 FY23 required contribution 840 1014198

FY24 apportionment of contribution among community's districts

5 FY24 total unapportioned required contribution ('municipal contribution' tab row 19 or 25)

6 FY24 foundation enrollment 5 139
7 FY24 foundation budget 044 18574405
8 Each district's share of municipality's total FY24 foundation 040% 90.84%
9 FY24 Required Contribution 47057 10,600,456
10 Change FY24to Y23 (9-4) 18,647 158,528

South Shore

8
1,600,404
867%
965,490

&
1,790,287
8.76%
Lo

56,231

Combined Total

for All Districts

144
18,458,832
100.00%
11,135,828

11,669,234

1481
20,447,146
100.00%
1,669,234

533406

_ILocal contributions are
apportioned to districts to
which a community belongs
based on foundation
shares.

_IHanson belongs to WH
and South Shore.

[IThus Hanson’s local
contribution is apportioned
to these districts based on
foundation shares to derive
its local required district
contributions.

_1The $10,600,456 local
district contribution to WH
is the starting point for the
statutory assessment to
Hanson.




Whitman Foundation Budget

338 Whitman _!Each district has a
Base Foundation Components Incremental Costs Above the Base .
' 1 ’ 1 ’ 3 ' 4 ' 5 ' 6 ! 7 ’ 8 9 ' 10 ' 1 ' 1 ’ 13 it foundatlon bUdget' a
<o Kinderganten < Juiorf tigh Special Ed Specialkd  English leamers  English leamers  English leamers ta rget tO S p en d ’ tO be
Preschool  Half-Day  FulbDay  Elementary  Middle  Sthool  Vocaonal  inDistict  Tuitioned-Out PKS 68 High SchoolfVoc  Low income T0TAL f un d e d by I oca I
Foundation Enroliment ] [ [ 0 ] 0 13' 1 [ 0 ] 0 0 3 H H
contributions and Ch
1 Admiristration 0 0 0 0 0 0 5755 3058 0 0 { 0 0 8810 70 a | d N
2 Instructiona Leadership i} 0 0 [} 0 0 103% 0 0 0 0 0 0 1033
3 Classroom & Specialst Teachers 0 0 0 0 0 0 104846 10081 0 0 0 0 0 114527 H H H H
i It is driven primarily
4 Other Teaching Senvices 0 0 0 0 0 1 135 9413 0 0 0 0 0 16738 b f d .
S Professional Development 0 0 0 0 0 0 3 426 0 0 0 0 ¢ 3764 y oun at ion
r r r r r r ¥ r r r r r
§ Istructional Materizks, Equipeent & Technoh 0 0 0 0 0 0 193 o 0 0 0 0 0 197% enro | | ment an d
-~ e . .
Guidance & Psychological Services 0 0 0 { 0 0 5,18 0 0 [ 0 0 0 578 in f I a t ion.
8 Pupil Services 0 0 0 i 0 0 779 0 0 0 0 [ ] 7754
5 Operations & Maintenance 0 0 0 { 0 0 3,035 348 0 i 0 0 0 19448 . .
10 Employee Benefts/Fived Charges* 0 0 0 ¢ 0 0 B 38% 0 0 0 0 0 nnt D W h It Mman sen d S It S
11 Sec EdaonTr S T T T T R 0 ) ) ) 0 0 »  students to WH, thus
there is no foundation
12 Total 0 0 ] [ 0 0 430 M 0 0 0 0 0 15,151
I S — budget for Hanson,
13 Wage Adjustment Factor 1000% Foundation Budget per Pupil 18,858 X t f r | ts
*The wage adiustment Factor s appfied to underlying rates inll functions except instructional equipment, benefits and special education tuttion. exce p o
14 Low-ncome percentage 0100% English leamer foundation budget as % total foundation budget 0.0% vOCa t Telat:) I St u d en t S.
15 Low-income group 0 Low-income foundation budget as % total foundation budget 0.0%

Similar to Hanson.




Whitman Local Contribution Target

338 Whitman _lEach district must

Effort Goal fund its local
contribution as

;; 202f2 equalized valuation 2,145,0260,70;) determined by the
Uniform propert ercentage .3534% ore
Property ® 8 State based on ability
3) Local effort from property wealth 7,580,638
to pay.
4) 2020 income 554,157,000 . ,
5) Uniform income percentage 1.5329% DWhltman S I'Ocal
6) Local effort from income 8,494,916 con_trlbutlon IS based
on its wealth factors.
7) Combined effort yield (3 + 6) 16,075,554 .
_!Whitman’s target
8) FY24 Foundation budget 32,509,116 contribution is
9) Maximum local contribution (82.5% * 8) 26,820,021 $16,075,554.
10) Target local contribution (lesser of 7 or 9) 16,075,554 D|tS |0ca| target share is
49.45%, lower than
11) Target local share (10 as % of 8) 49.45% Hanson’s.

12) Target aid share (100% minus 11) 50.55%




Whitman Increments Toward Target

338 Whitman LILocal contributions are
calculated starting with last
year’s local contribution

FY24 Increments Toward Goal

13) FY23 required local contribution 13,347,767 increased by |tS muniCipa|
14) Municipal revenue growth factor (DOR) 4.00% revenue growth factor
15) FY24 preliminary contribution (13 raised by 14) 13,881,678
16) Preliminary contribution pct of foundation (15 / 8) 42.70% (MRGF)
If preliminary contribution is above the target share: DWhltman is below its
17) Excess local effort (15 - 10) ta rget of 6.75%
18) 100% reduction toward target (17 x 100%)
19) FY24 required local contribution (15 - 18), capped at 90% of founda DThUS, Whitman incurs a 1%

20) Contribution as percentage of foundation (19 / 8) increment addlng to its

contribution.

If preliminary contribution is below the target share:

21) Shortfall from target local share (10 - 15) 2,193,876

22) Shortfall percentage (11 - 16) 6.75% DAfter the increment,

23) Added increment toward target (13 x 1% or 2%)* 133,472 Whitman is $2.0 m below
*1% if shortfall is between 2.5% and 7.5%; 2% if shortfall > 7.5% ItS effort.

24) Special increment toward 82.5% target** 0]

**if combined effort yield > 175% foundation
Combined effort yield as % of foundation
Shortfall from target after adding increments (10 - 15 - 23 - 24) 2,060,398

[ lIts FY23 required local

25 contribution is

26) FY24 required local contribution (15 + 23 + 24) 14,015,156 5141015; 156
27) Contribution as percentage of foundation (26 / 8) 43.11%




Local Contribution Apportionment to

Districts to which Whitman Belongs

338 Whitman Whitman

Prior Year Data (for comparison purposes)

1FY23 foundation enroliment 14
2FY23 foundation budget 249,187
3Each district's share of municipality's combined FY23 foundation 0.86%
4FY23 required contribution 115,290

FY24 apportionment of contribution among community's districts

Whitman Hanson South Shore

2,086

25,868,189

89.67%

11,968,294

SFY24 total unapportioned required contribution ('municipal contribution' tab row 19 or 25)

6FY24 foundation enrollment 13
7FY24 foundation budget 245,151
8Each district's share of municipality's total FY24 foundation 0.75%
9FY24 Required Contribution 105,688
10Change FY24 to FY23 (9 -4) -9,602

2,180

29,120,554

89.58%

12,554,297

586,003

140

2,732,396

9.47%

1,264,183

151

3,143,411

9.67%

1,355,170

90,987

Combined Total
for All Districts

2,240

28,849,772

100.00%

13,347,767

32,509,116

100.00%

14,015,155

667,388

_ILocal contributions are
apportioned to districts to
which a community belongs
based on foundation
shares.

_IWhitman belongs to WH
and South Shore.

_IThus Whitman’s local
contribution is apportioned
to these districts based on
foundation shares to derive
its local required district
contributions.

_IThe $12,554,527 local
district contribution to WH
is the starting point for the
statutory assessment to
Whitman.
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Whitman Hanson Region

Actual NSS

~ w=Required NSS

e C70 Aid

Foundation Budget

basically the same.

L WH has met and
requirement every

required NSS are
year.

NSS numbers since
the inception of Ed

budget and

Reform.
U Its foundation
exceeded its NSS
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Whitman Hanson Region

FY08
FY09
10
Al
A2
AB3
i
fy15
F16
w17
13
Fr19
Fr20
1
22
Fr3*

Foundation

Enroliment
4180
4
4281
4310
4193
4159
4152
4067
3964
39%
3360
3781
3708
3659
3,528
344
738

%Chg
-17%
10%
145
0.7%
-2.T%
-0.8%
0.2%
-20%
'2.5"n
-0.6%
-2.0%
-20%
-1.9%
-1.3%
-3.6%
-1.4%

17.7%

Foundation
Budget
33,351,647
35,2090
36,937,607
36,353,532
36,625,906
37691613
38,579,785
38,173,063
38322360
38333512
38,233,604
38780313
39,870,088
40,183483
40,067,181
467954
931781

% Chg
34
5%
A%
0%
0%
20%
2%
1%
04%
0%
034
14%
28%
08%
0%
6%
280%

Chapter 70 Aid
Reflects

Required Local Penalties, where

Contribution
10,636,667
11,243,141
12830981
13,057,622
13,430,108
14011,112
14560975
15278470
16147370
16,774824
17617386
18467197
19523939
20,355,354
21,155,625
Q1022
11,473,555

applicable

0541017
21457945
23,500,164
213339328
146462
13,680,501
1018810
24120485
24219585
4,436,230
24552,030
24,665,460
4,776,700
2,776,700
24,382,540
25,089,060

2142083

% Chg
15%
5.5%
9.5%
0.7%
0.5%
0.9%
1.4%
0.4%
0.0%
0.9%
0.5%
0.5%
0.5%
0.0%
0.0%
0.8%
9.3%

Required Net
Schaol Spending
Aid +iocal
Contribution
33583684
35,222,900
36,331,145
36,396,950
36,894,732
37691613
38,579,785
39,398,955
40,366,955
41,211,054
42179416
43132657
44,300,639
45,132,054
46,038,165
47,199,282
13,615,598

Required NSS
Includes Carryover
33,583,684
32,701,086
36331145
36,396,950
36,894,732
37691613
33,579,785
39,398,955
40,366,355
41,211,054
42179416
43,132,657
44300639
45,132,054
46,038,165
49,501,190
15,917,506

%Chg
4.1%
-2.6%
11.1%
0.2%
14%
L%
2.4%
1%
25%
21%
2.3%
3%
1.7%
19%
20%
1.5%
47.4%

Actual NS$
36,755,687
35,262,087
37551207
38,206,481
38147108
3894273
39474730
40,738,057
41,305,906
42 954,085
44239290
46132215
48,092,160
48994521

0
0
-36,755,687

%Chg
6.6%
-4.1%
6.5%
17%
0.2%
1%
1.4%
3.2%
14%
4.0%
3.0%
43%
4%
19%

-100.0%

0.0%

-1000%

Dollars

Over/Under % Over/

Requirement
310,003
2,561,201
1,206,082
1,809,531
1,252,376
151119

894,945
1339102
938,951
1,743,831
2059874
2,999,558
3791521
3,362,467
-46,033,165
-49,501,150

Under
9.4%

a

This chart presents
WH’s Ch 70 and
NSS numbers since
FY 2008.

18 (J Foundation

34%

5.0%

8.6%

-100.0%
-100.0%

u

enrollment has
declined by 738
students, 18%.
Required
contributions,
Chapter 70 aid,
required and actual
NSS have all
increased.

J WH has not filed its

Q

EOYR for FY22. |

Its actual NSS >
than the
requirement is
8.6%; state average
is 23%
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Whitman Hanson Foundation Budget

780 Whitman Haran _IEach district has a
Base Foundation Components Incremental Costi Above the Base

r 3 -
L a s T s e 3% s ' w " u " a ' s o foundationbudget, a
----- Kindergarten - Jumorf  High SpecialEd Specaltd  Englshleamers  Englishieamers  Englih leamers ta rget to s pe n d ) to be
Preschool  Waff-Day  FulDay  Elementay  Middle  School  Vocatonal  In-Distict  Tuitioned-Out PK-S 23 HighSthoolfVor  Lowincome TOTAL
funded by local
Foundation Enrollment 10 L] m 133 859 1,107 i 13 3 9% % 1) 1,42 3510 H .
contributions and Ch 70

1 Administration 0134 0 975 S  MON4 %0036 0 418558 13604 10658 2567 5042 w3l 2% g id N
2 Instructional Leadership 3957 0 1B 1064148 eB6TH B8S0S8 0 0 0 18852 519 88 1300 3298218
3 & Specialst Teach 183,298 0 81759 4813 ML SBLTe 0 138,138 0 130555 36383 51,768 4015181 195790 H H H H

Jassroom & Specialst Teachers 5 1 S 8, Dlt is drlven pr'lmar||y by
4 Other Teaching Senvces 47010 0 9676 151413 S8LA06  613S0 0 1289547 1888 18552 5192 B8 U LY f d t ” t
5 Professional Development 749 0 N 1B 13506 168806 0 06,624 0 5318 148 151 194783 807,331 oundation €nro men

r r r r r r r r 14 r r r - -
§ Ingietional Materk, Equprent & Technh 26529 0 M6 MEM S Gy 0 B152 0 B3 308 6303 wgni s A d inflation.
7 Guidance & Psychological Services 1734 { T sl 3 4w [ 0 0 1593 205 3% 1625781 1561465
8 Pug Services 53 0 BT S M9 e 0 0 0 2665 " 1261 Bl 19740 EI W H fO un d at | on
9 Operations & Maintenance 50900 0 700 13405 8010 L1aSTe 0 467548 0 19n 8500 1517 0r 4288993 H
A enrollment is 3,570.
10 Employee BeneftsfFived Charges® T8 0 3499 1939640 136 158 0 534,078 0 19895 33 14,144 62470 643665
11 Special Education Tuion® 0 0 0 0 0 0 0 0 113548 0 { 0 0F 11548 D | f d . b d .
ts foundation buaget is

12 Total 472,600 0 207854 12651541 784019 AL 8 4,215,643 1,209,038 269,693 75,875 127,59 607751 47694960 $4 7 ’ 6 94 ’ 9 6 0 .
13 Wage Adjustment Factor 1000% Foundation Budget per Pupil 13360 |

*The wage adjustment factoris applied to underying rates in all functions exceptinstructional equipment, benefits and specia education titon, D |t iS N IOW Income
14 Low-income percentage o, English tearner foundation budget as % total foundation budget

1.0%
. Sroup 6.

15 Lowincome group f Low-incoms foundation budget as % totel foundation budget




Foundation Rates

Foundation Budget Rates Per Pupil, FY23 Chapter 70 “1The SOA act increased
. Classroom & ) R Instmn'ional Guidance & i Employee Special S eve ra I fo u n d at I O n
Administration Instmctmrvlal Specialist Oter Ttl’.achmg Prfessonal M.atenals, Psychological  Pupil Services Op?ranuns & Benefits/Fixed  Education TotaI,A'II b d I H H
Leadership Teachers Services  Development E::tr::;:t & e Maintenance Chages Tution Categories u g et | n e |te m S

! consistent with the
Pre-school M8l 38253 1,75405 44986 5037 25387 15316 5076 8708 55159 000 446408
Kindergarten half-day 118 /53 175405 44986 6937 15387 15316 5076 487.08 65159 000 445408 FO un d at | on B u d g et
Kindergarten full-day 42361 765.08 3,508.10 899.76 13881 50776 30635 10156 974.15 1,303.6 000 89134 . .. ’
Elementary 36 76508 350805 89976 13883 50776 30635 15232 97415 1,303.19 000 89710 ReV ew CO mmission's
Junior/Middle 4361 765,08 3,087.10 647,69 15049 50778 36269 1881 1,056.10 1,36951 000 861884 recommen d at | ons.
High Schoo 261 76508 453982 53920 14592 81240 4594 51375 1,02.00 122616 000 1047588
Vocational 2351 765,08 71175 53920 W5 142168 42594 57375 191647 167297 000 1569771
Special Education in-district 292361 0.0 9,647.16 9,007.42 46537 40619 000 000 326580 3,703.80 000 2941935 D E ac h d | str | ct S’
Special Education tuitioned-out 326278 0.00 000 49.84 000 080 000 0.00 000 000 3097837 3429099 .
English learners PK-5 10116 mn 12380 177102 5057 12643 7586 %30 30345 a7 000 255407 fO un d ation enro | | ment
English learners 6-8 1067 18683 1,307382 18683 5338 13345 80.08 2,69 3108 29359 000 259572 . 'R
English learners high schoolvoc 9963 17434 1,22036 17434 4980 1452 Y U9 298.86 17396 000 251543 IS mu lt ! p | e d by
Low-?ncome group 1{0-5.99%) 5394 25558 249500 000 12105 1855 10103 5498 000 40358 000 39BN fo un d at | on rat es tO
Low-income group 2 {6-11.99%) 55.43 26260 256353 000 12437 19.06 10380 539.40 000 41467 000 408286 . .
Lowsincoe group 3 (12-17.99%) 5690 W96 605 000 TR 1958 10658 55382 000 0576 00 419202 d erive t h e fO un d ation
Low-income group 4 {18-23.99%} 5839 276,64 2,700.58 0.00 BB 20.08 109.36 568.24 0.00 436,34 000 430115 b d t
Low-income group 5 {24-29.99%) 5947 8366 2,769.11 000 13435 2059 1213 58266 0.0 @793 000 441030 u g et.
Low-income group 6 {30-35.99%) 6509 30837 301030 000 14604 nyM 12189 63340 000 486,94 000 479442
Low-income group 7 {36-41.99%) 68,64 352 317483 000 15402 26 12856 668.03 0.00 51355 000 505646 . -
Low-income group 8 {42-47.99%) nwn 3208 333936 000 16201 2184 13522 70264 000 54016 000 531851 D W h It man H anson isin
Low-income group 9 {48-53,99%) 75.76 358.94 3503.91 000 16999 2606 14188 73727 000 566.78 0.00 5,580.59 | ow | ncome g rou p 6 .
Low-income group 10 {54-69.99%) 7931 37580 366844 000 1757 7.8 1855 a8 000 59340 000 54264
Low-income group 11 (70-79.99%) 862 396.18 386746 000 18763 8.76 156,61 31377 000 625.59 0.00 6,159.62

Low-income group 12 (80%+} 8782 41657 4,066.47 000 19728 30.24 164.67 855.64 0.00 657.78 000 6,476.57




Foundation budgets vary based on student needs,
including concentrations of low-income students

Foundation budget per pupil, by low-
income % range

0.00-5.99% I 511,077

i e i SRR TG Tl IR

12.00 - 17.99% —5511159552
e st e e e el S

24.00 - 29.99% _ssllzé?lzso
e U R, T e

36.00 - 41.99% —52?157,(2337
WSS ==

48.00 - 53.99% —5135195242
e e

70.00 - 79.99% —514’867516,702
—16,988

State average o Tt $14,072

Note: Chart excludes vocational and agricultural districts.



Whitman Hanson Chapter 70 Aid

780 Whitman Hanson
Aid Calculation FY24

Prior Year Aid
1 Chapter 70 FY23

Foundation Aid
2 Foundation budget Fy24
3 Required district contribution FY24
4 Foundation aid (2 -3)
5 Increase over FY23 (4 - 1)

Minimum Aid
6 Minimum S30 per pupil increase
7 Minimum aid amount
(if line 6 - line S > 0, then line 6 - line 5, otherwise O

Subtotal
8 Sum of 1,5,7

Minimum Aid Adjustment
9 Minimum aid adjustment
10 Aid adjustment increment
(if line 9 - line 8 > O, then line 9 - line 8, otherwise O

Non-Operating District Reduction to Foundation
11 Reduction to foundation

FYZ24 Chapter 70 Aid
12 Sum of 1,5,7,10 minus 11

25,089,060

47,694,960
23,154,753
24,540,207

o

107,100

107,100

25,196,160

25,196,160

o

25,196,160

L WH received $25,089,060 Ch 70

base (prior year) aid.

DThe State must fund each district

its foundation aid, the difference
between its foundation budget and
required contributions from its
member towns (required district
contributions). This is the
grandfathering effect: that every
district will receive at least its prior
year base aid.

_lWH receives $24,540,207 in

foundation aid to maintain
foundation, S451K less than base
aid.

Q Every district is entitled to $30 per

pupil in minimum aid.

DThus, WH receives an additional

$107,100 in minimum aid and will
continue to receive minimum aid
until foundation aid exceeds base
aid.

34



Required Net School Spending
and FY23 Comparison

 Comparison to FY23 -
_INet School Spending is the
sum of the required local
23 Al Change Pet Chg district contribution and Ch 70.
0
Enrollment 344 3500 128 310% “IFor FY24, WH’s foundation
Fourdationbuget nEsH UK SIS W enrollment and budget, local
Required district contribution 2110 13154753 1044531 1%  required district contribution
Chapter T03id B0 B0 10710 o4 and required net school

eqiednetshoolendig (NS 19280 MSB LISEEN yyy SPending increased from FY23.

_IChapter 70 increased by
Target aid share BT 15.18% $107,100.

C70%of foundation 58.78% 52.83% IWH'’s net school spending
requirement increased by

Required NSS % of foundation 110.59% 101.38% $1.15m to $48.3m.



Whitman Hanson Comparison

©00~N®OAWN=

13
14
15
16

17
18
19
20

21
22
23
24
25

26

27

Whitman

Determination of City and Town Total Required Contribution

Whitman

Effort Goal

2022 EQV

Property Percentage
Local Effort Prom Property Wealth
2020 Income

Uniform Income Percentage
Local Effort From Income
Combined Effort Yield )
Foundation Budget FY24
Maximum Local Contribution
Target Local Contribution
Target Local Share

Target Aid Share

FY24 Increments Toward Goal
Required Local Contribution FY23
MRGF

FY24 Preliminary Contribution
Preliminary Contribution as a % of Foundation
If Final Contribution is Above the Target
Excess Local Effort _

100% Reduction Toward Target

FY24 Required Local Contribution
Contribution as a % of Foundation

If Final Contribution is Below the Target
Shortfall From Target Local Share

Shortfall Percentage

Added Increment Toward Target

Special Increment Toward Target

Shortfall From Target After Adding Increment
FY24 Required Local Contribution
Contribution as a % of Foundation

$ 2,145,260,700

$1,705,096,200

0.3534% 0.3534%
$ 7,580,637 $ 6,025,242
$ 554,157,000 $ 450,387,000
1.5329% 1.5329%
$ 8,494,917 $ 6,904,181
$ 16,075,554 $ 12,929,423
$ 32,509,116 $ 20,447,146
$ 26,820,021 $ 16,868,895
$ 16,075,554 $ 12,929,423
49.45%  63.23%
50.55% 36.77%
$ 13,347,767 $ 11,135,828
4.00% 3.79%
$ 13,881,678 $ 11,557,876
42.70% 56.53%
$ - $ -
$ - $ -
3 - $ -
0.00% 0.00%
$ 2,193,876 $ 1,371,547
6.75% 6.70%
$ 133,478 $ 111,358
3 - $ -
$ 2,060,398 3 1,260,189
$ 14,015,155 $ 11,669,234
43.11% 57.07%

_JWhitman is the larger
community, EQV, income,
combined effort yield and other
data points.

_IHanson’s target local shareis
larger than Whitman’s — 63 to
49%; thus, Hanson is considered
the wealthier community.

L The MRGFs are very close,
Whitman 4%, Hanson 3.79%.

! Both towns are below their
effort target.

! Both towns incur a 1%
increment.

_Both towns have large
shortfalls from target.

[_!Both towns will see increases
in their local contributions
going forward to include
increments.
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Whitman Hanson Comparison

FY24 Summary Whitman Hanson Total . _
Foundation Enrollment 2,180 1,390 3570 | — Whitman has. the
Foundation Budget § 20120554 § 18574405 § 47,604959 | larger foundation
ziquired7gi/s\'cr(;ct Contribution $ 12,554,207 $ 10,600,456 2 ;31:;:2? enrollment,
apter 70 Ai 2,196, :

Required Net School Spending $ 48,350,914 foundati O n bu dget
Required NSS % of Foundation 10138% and required
Perentages FY24 Whitman Hanson Total district
Foundat!on Enrofiment - FY24 61.1% 38.9% 100.0% contribution.
Foundation Budget - FY24 61.1% 38.9% 100.0%
Required District Contribution - FY24 54.2% 45.8% 100.0% .
Percentages FY24 Whitman Hanson Total ~IOna PEr F?U P ]
Foundation Enrollment - FY24 60.6% 39.4% 100% Wwealth basis, both
Foundation Budget - FY24 60.6% 39.4% 100.0%| towns are ve ry
§eql:>ired‘|[3ivstri?tth00ntribution - FY24 o 54.1% ; 45.9% 100.0% simila r, Whitman

er Pupil Wea itman anson )
Combined Effort Yield $ 7374 % 9,302 S 1 2’ 303 ! Hanson
Maximum Local Contribution § 12303 § 12136 $12,136.



Ssummary

_IFor a number of years, Whitman Hanson’s foundation enrollment and foundation
budgets were declining. Its foundation enrollment increased from FY23 to FY24.

_IWhitman Hanson is a minimum aid district and will continue to be until is foundation
aid is greater than its base aid.

_1Hanson’s local minimum contribution is based on its wealth factors. It is considered the
wealthier community within Whitman Hanson.

_1 Hanson is under their local effort by 6.7% and will see their local contribution increase
annually by the growth factor and an increment for several more years.
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